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Lewis and Clark College
Asset Allocation and Understanding Your Investments



Lewis and Clark History

WHEN SHOULD YOU START RECEIVING RETIREMENT BENEFITS2

• Lewis and Clark formed a Retirement Plan Fiduciary Committee in 2012 to 

manage the effectiveness and governance of the Lewis and Clark College 

DCRP and TDA Plan

• Retirement plan at Lewis and Clark has grown to more than $200M in plan 

assets

• October 2013 – TIAA Target Date products changed from active to passive, 

reducing expenses

• June 2014 – TIAA indexes replaced by Vanguard indexes reducing expenses

• August 2016 – Vanguard Federal Money Market fund added as substitute to the 

CREF Money Market annuity

• December 2016 – Vanguard Total Bond Index added to the investment menu

• February 2017 – TIAA Real Estate Securities replaced by Vanguard REIT index



The Case for Diversifying

2006–2015

Past performance is no guarantee of future results. *The return of the portfolio is higher than the returns of the 
constituent asset classes due to a phenomenon called “the rebalancing bonus,” which occurred due to the unusual 
behavior of stocks and bonds over the time period analyzed. This is for illustrative purposes only and not indicative of 
any investment. An investment cannot be made directly in an index. © Morningstar. All Rights Reserved.



Stocks and Bonds: Risk Versus Return: 1970 - 2015

Past performance is no guarantee of future results. Risk and return are measured by standard deviation and 
arithmetic mean, respectively. 
This is for illustrative purposes only and not indicative of any investment. An investment cannot be made directly in 
an index. © Morningstar. 
All Rights Reserved.



Diversified Portfolios in Various Market Conditions

Performance during and after select bear markets

Past performance is no guarantee of future results. Diversified portfolio: 35% stocks, 40% bonds, 
25% Treasury bills. Hypothetical value of $1,000 invested at the beginning of January 1973 and 
November 2007, respectively. This is for illustrative purposes only and not indicative of any investment. 
An investment cannot be made directly in an index. © Morningstar. All Rights Reserved.



Asset Class Performance



Hypothetical Portfolio Performance

1926–2015

Past performance is no guarantee of future results. This is for illustrative purposes only and not 
indicative of any investment. An investment cannot be made directly in an index. The information, data, 
analyses, and opinions contained herein do not constitute investment advice offered by Morningstar and are 
provided solely for informational purposes. © Morningstar. All Rights Reserved.



Long-Term Portfolio Performance

1926-2015

Past performance is no guarantee of future results. Hypothetical value of $1 invested 
at the beginning of 1926. Assumes reinvestment of income and no transaction costs or 
taxes. This is for illustrative purposes only and not indicative of any investment. An 
investment cannot be made directly in an index. © Morningstar. All Rights Reserved.



20-Year Portfolio Performance

1996–2015

Past performance is no guarantee of future results. Hypothetical value of $1 invested at the beginning 
of 1996. Assumes reinvestment of income and no transaction costs or taxes. This is for illustrative 
purposes only and not indicative of any investment. An investment cannot be made directly in an index. © 
Morningstar. All Rights Reserved.



Portfolio Risk Appears to Diminish Over Time

1926–2015

Past performance is no guarantee of future results. Each bar shows the range of rolling returns for 
each asset class over the period 1926–2015. 
This is for illustrative purposes only and not indicative of any investment. An investment cannot be made 
directly in an index. 
© Morningstar. All Rights Reserved.



Enhancing Diversification Using Real Assets

Annual returns

Past performance is no guarantee of future results. Hypothetical value of $100,000 invested at the beginning of 
2000. Assumes reinvestment of income and no transaction costs or taxes. This is for illustrative purposes only and 
not indicative of any investment. An investment cannot be made directly in an index. Highlighted areas represent 
years when Portfolio 1 experienced losses. © Morningstar. All Rights Reserved.



Real Estate

• TIAA Real Estate

• Allows participants to invest in real estate through a variable annuity account 

structure

• Invests in direct properties

• 75-85% of portfolio invested in real estate and real estate related assets

• Calculates synthetic value 

• Vanguard REIT Index

• Allows participants to invest in real estate through the purchase of real estate 

investment trusts

• Invests in stocks dedicated to the ownership of real estate

• Seeks to mirror the performance of the MSCI US REIT Index



Differences in Volatility



Differences in Performance



Differences in Performance



Disclosures

16

Multnomah Group, Inc. is an Oregon corporation and SEC registered 

investment adviser. 

Any information and materials contained herein or on our website are provided 

for general informational purposes only and are not intended to be 

comprehensive for any particular subject. Multnomah Group utilizes information 

from third party sources believed to be reliable but not guaranteed, and as a 

result, information is provided to you "as is." We do not represent, guarantee, or 

provide any warranties (either express or implied) regarding the completeness, 

accuracy, or currency of information or its suitability for any particular purpose. 

Multnomah Group shall not be liable to you or any third party resulting from any 

use or misuse of information provided.

Receipt of information or materials provided herein or on our website does not 

create an adviser-client relationship between Multnomah Group and you. 

Multnomah Group does not provide tax or legal advice or opinions. You should 

consult with your own tax or legal adviser for advice about your specific 

situation. 
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