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Life Expectancy Upon Retirement at Age 65

A healthy 65-year-old female has a 50% chance of living until age 89 or 24 more years
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Age

Living Longer

Source: Society of Actuaries’ Annuity RP-2014 Total Healthy Annuitant rates, Scale MP-2014. Figures assume you are in good health.
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Source: Social Security Administration’s Annual Statistical Supplement, 2014.

But Still Collecting Early

Reduced 
Benefit -
Collected 

Early
73%

Full or 
Increased 
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Rules of Retirement Benefits
Individual Benefits
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Source: Social Security Administration (www.ssa.gov)

Individual Benefits

Best 35 Years

Online Statements or 

Retirement Estimator

www.ssa.gov
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Full 

Retirement 

AgeAge 62 Age 70

Reduced Benefits Increased Benefits

Primary Insurance 

Amount (PIA)

Full  Retirement  Age (FRA)

65
1937 or 

earlier

66
1943-1954

67
1960 and 

later

The Tradeoff for Individual Benefits
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Cost of Collecting Early

Source: Social Security Administration; SSA.gov.
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Collecting Early: Consider These Questions

Source: Social Security Administration; SSA.gov.

Working

 Is the individual actually retiring?

 Will the individual work, even part-time, before FRA?

Longevity

 How is the individual’s health?

 Is there a expectation of longevity?

Spouse

 Is the individual married?

 What is the age difference between spouses? 

 Whose benefits can the spouse collect?
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Collecting Early: Continuing to Work

2018 Retirement Earnings Limit

Your Age 2018 limit What Happens Above the Limit

Under FRA $17,040/year
$1 of benefits withheld per $2 of 

earnings above limit

Year reach FRA $45,360/year

$1 of benefits withheld per $3 in 

earnings above limit

for months prior to reaching FRA

Month reach FRA and beyond None Nothing
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Source: Social Security Administration; SSA.gov.

Changing Your Mind
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Increases for Collecting Late

Collecting Late: The Guaranteed Increase
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Break Even Analysis
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RULES OF RETIREMENT BENEFITS

Spousal and Survivor Benefits
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Age 70FRAAge 62

Collect Spousal- $1,100

Collect - $2,200
Jordan

Alex

Jordan
PIA: 

$2,200 

Alex
PIA: $0 

50% x $2,200 

$1,100

Spousal Benefits - Amount
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Age 70FRAAge 62

Collect Spousal- $1,100

Collect - $1,650
Jordan

Alex

Jordan
PIA: 

$2,200 

Alex
PIA: $0 

50% x $2,200 

$1,100

Spousal Benefits - Amount
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Spousal Benefits - Reduction

Maximum Spousal Benefit Amount
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Jordan
PIA: $2,200

Alex
PIA: $0

Age 70FRAAge 62

$1,100

$2,904Jorda
n

Alex

Collects Individual
Benefit Increased 32%

Collects Spousal
Benefit (no increase)

Spousal Benefits - Eligibility



Securing Your Retirement

Jordan
PIA: $2,200

Alex
PIA: $0

Age 70FRAAge 62

$770

$1,650
Jordan

Alex

Collects Individual
Benefit Reduced 25%

Collects Spousal
Benefit Reduced 30%

Spousal Benefits - Eligibility
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Jordan
PIA: $2,200

Alex
PIA: $0

Age 70FRAAge 62

Collect Spousal- $1,100

$2,904
Jordan

Alex

Collects Individual
Benefit Increased 32%

Collects Spousal
Benefit

$0

Files & Suspend 
Individual Benefit

Spousal Benefits – File & Suspend
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Age 70FRAAge 62

$770

$1,650 Suspend Collecting 
Individual Benefit*

Spousal Benefit 
Turned Off* $770

$2,178
Higher 
Earner 

Lower  
Earner 

Jordan
PIA: $2,200

Alex
PIA: $0

Collects Individual
Benefit Reduced 25%

Collects Individual
Benefit Increased 32%

Collects Spousal
Benefit Reduced 30%

Collects Spousal
Benefit (no increase)

Suspending Benefits is Still an Option (With New Consequences)
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FRA

$2,200File and Suspend

Jordan PIA: $2,200

Lump Sum
Equal to three years of suspended payments

~ 79,200

If Request to 
Suspend 
Benefit is 

Made After 
April 2016

Suspending Benefits – Lump Sum Option Eliminated

Age 69

Asks for Retroactive 
Payments
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Jordan

PIA: $2,200
Alex

PIA: $600
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$500
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$308

$1,100
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Adding Spousal Benefits to Individual Benefits
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Survivor Benefits

Jordan
PIA: $2,200

Alex
PIA: $600

Jordan’s Benefits 

(63, 6 months)

$1,833

Survivor 

Benefits

$1,833

Jordan’s Benefits 

(70)

$2,904

Survivor 

Benefits

$2,904

Own 
Benefits 

Only
48%Own and 

Husband

's 
Benefits

28%

Husband
's 

Benefits 
Only

24%

Women Are Collecting 

Their Husband’s Benefits

Survivor Benefits
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COLLECTION STRATEGIES
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Jordan’s 
Benefits

Alex’s Benefits Spousal
Benefits

Survivor 
Benefits

Total

$277,200 $75,600 $58,800 $196,020 $607,620

Age 

62

7466 (FRA) 70

Collect Individual Benefits - $1,650

Collect Individual Benefits - $450

Collect Adjusted Spousal Benefits - $350

Jordan
YOB: 1955

PIA: $2,200

Lives through age 75

Alex
YOB: 1955

PIA: $600

Lives through age 84
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Married Couple – Collect at Age 62
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Both Age 62 Both FRA

$607,620 $633,600

Age 62 74

Jordan

YOB: 1955

PIA: $2,200

Lives through age 75

Alex

YOB: 1955

PIA: $600

Lives through age 84
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Collect Individual Benefits - $2,200

Collect Individual Benefits - $600

Collect Adjusted Spousal Benefits - $500

66 (FRA) 70

Married Couple – Collect at Age 66 (FRA)
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Both Age 62 Both FRA Both Age 70

$607,840 $633,600 $601,920

Age 62 74

Jordan
YOB: 1955

PIA: $2,200

Lives through age 75

Alex
YOB: 1955

PIA: $600

Lives through age 84
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$2,904

$792

$308

66 (FRA) 70

Married Couple – Collect at Age 70
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Both Age 62 Both FRA Both Age 70 Strategy

$607,620 $633,600 $601,920 $634,320

Age 62 74

Jordan
YOB: 1955

PIA: $2,200

Lives through age 75

Alex
YOB: 1955

PIA: $600

Lives through age 84
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$2,904

$500

$450

66 (FRA) 70

Married Couple – Large Difference in Benefits
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Both Age 62 Both FRA Both Age 70 Strategy

$858,060 $976,800 $1,012,704 $1,027,104

Age 

62 74

Jordan
YOB: 1955

PIA: $2,200

Lives through age 85

Alex
YOB: 1955

PIA: $600

Lives through age 92
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$2,904

$500

$450

66 (FRA) 70

Married Couple – Large Difference in Benefits
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Both Age 62 Both FRA Both Age 70 Strategy

$941,310 $1,052,400 $1,154,736 $1,200,336

Age 

62

Jordan
YOB: 1949

PIA: $1,900

Lives through age 85

Alex
YOB: 1953

PIA: $1,800

Lives through age 92
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Collect Spousal - $950 $2,376

7466 (FRA) 70

$2,508

66 (FRA) 70

Restricted Application Still Available if Born 1953 or Earlier
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Age 60 7462 66 (FRA) 70

$2,904Survivor Benefits - $1,788

Chris
PIA: $2,200

Survivor: $2,500

Lives through age 92

Age 62 FRA Age 70 Strategy

$753,300 $810,000 $801,504 $1,016,004

Widow – Significant Individual Benefits
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*Subject to family maximum.

Source: Social Security Administration (www.ssa.gov).

You or
Your Retirement Age Spouse,

Collecting Benefits 

Your Unmarried Child
50% of your PIA*

Under age 18 (19 if in high school) 

Any age if disabled before age 22

Your Younger Spouse
50% of your PIA*

Caring for your child who is 

under age 16 or disabled 

before age 22

Additional Beneficiaries
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1. Filing and Suspending 

• Voluntary Suspension request made after April 30th, 2016:

• During suspension, any spousal or dependent child benefit will also be turned off

• No retroactive payments of suspended benefits

• The filer won’t be able to claim any other benefit while their benefit is suspended.

• Opportunity for those turning 66 on or before September 1st, 2016

2. Restricted Application

• Still available if born on or before January 1st, 1954.

• If born after 1/1/54, deemed filing will apply regardless of age

3. Stay Up-To-Date with Changes

Important Notes Regarding Collection Strategies
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*2 years does not apply if the individual was eligible for spousal benefits at the time of divorce.

Source: Social Security Administration (www.ssa.gov).

Survivor Benefits

Married to ex-spouse for 10+ 
years

Unmarried or married after age 
60

At least age 60

Spousal Benefits
 Married to ex-spouse for 

10+ years
 Unmarried 
 Both are at least age 62
 Divorced for at least 2 

years*

Additional Beneficiaries – Divorced Spouse
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Provisional Income = 

½ Social Security Benefits + Modified Adjusted Gross Income

Source: Social Security Administration (www.ssa.gov).

Single

$0

$25,000

$34,000

Married,

Filing Jointly

$0

$32,000

$44,000

0% of Benefits are Taxable

7-85% of Benefits are Taxable

0-50% of Benefits are Taxable

Taxation of Social Security Benefits
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Next steps

1. Understand the fundamental rules

2. Recognize the options and benefits available

3. Incorporate the collection decision into retirement 
plans

4. Request a Complimentary Social Security 
Maximization Analysis
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Questions & Answers

Thank you for attending!

Not FDIC/NCUA Insured Not Bank/Credit Union Guaranteed May Lose Value

Not Insured by any Federal Government Agency Not a Bank Deposit

Securities offered through LPL Financial, a registered broker-dealer, member FINRA 

and SIPC.  SOFA is not affiliated with LPL Financial or registered as a broker-

dealer or investment advisor.

Q & A 


